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FULL COMMITTEE HEARING ON H. R. 6025, S. 1548, S. 1827, S. J. 
RES. 63, S. 2247, H. R. 7308, H. R. 7329, AND MISCELLANEOUS 
REAL ESTATE PROJECTS 


Hovse or REPRESENTATIVES, 
ComMITTEE ON ARMED SERVICES, 
Washington, D. C., Tuesday, March 9, 1954. 

The committee met at 10 a. m., the Honorable Dewey Short (chair- 
man of the committee) presiding. 

The CHarrMaAn. The committee will please be in order. 

I want to announce to the members—of course you already know— 
that the House meets at 11 this morning. So we are going to have 
to move pretty quickly here. And we have many items to take up. 
We can’t possibly finish this morning. I think that perhaps we will, 
meet tomorrow morning at 10 o’clock, particularly to hear the report 
from the two committees that made trips, the Hess committee to 
Eurgpe and the Johnson committee around the world. 

ourpolleague, the Delegate from Hawaii, has another im- 
porggnt etifg, I am going to call up his bill first, H. R. 6025. I is 
m authoriga@g the Army to grant a license to the Leahi Hospital 
in Hawaii, wih we have had the pleasure of visiting on different 
oce@ions- Itig down in the heart of town. This hospital is operated, 
I think, by the city of Honolulu. 
wGron. Right. 
nN. It needs some parking space? 
. Farrincron. Yes. 

The CuHairMan. And the Army proposes to turn over 4% acres. 
We were going to give it to them to use as parking space. But I think 
the Senate insisted that you pay half the fair rental value, which is 
- approximately $100 a month. So we would like to hear from our 
colleague, Mr. Farrington, before he goes to his other meeting. 

Mr. Farrineton. Mr. Chairman. 

The CHAIRMAN. Yes. 

Mr. Farrineton. I agreed to the amendment—— 

The CuairmMan. You have always been noted for your boundless 
generosity. 

Mr. FarrinetTon (continuing). Under which we agreed to comply 
with the principle of the Morse formula and pay one-half the fair 
rental value after they had taken into account the fact that this land 
was being held under a revocable lease and that a very considerable 
expenditure was necessary to clear it for parking purposes. Once 
that had been done its usefulness to the Army would be very much 
improved. 

Mr. CuarrMan. You say a revocable or irrevocable? 

Mr. Farrineron. A revocable lease. 

The CHATEMAN. A revocable lease. 
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Mr. Farrineton. The bill passed by the House committee pro- 
vided a revocable lease. 

The CuairmMan. That is right. But we were going to allow its 
use without payment. 

Mr. Farrineton. That is right. 

The CuarrMAN. The Senate wants you to pay half the fair rental 
value, and that is satisfactory with you and your people? 

Mr. Farrineron, I would say that we agreed to pay. 

[Laughter.] 

The CuarrMAN. Your philosophy is if you can’t get a whole loaf 
you will take a half a loaf? 

Mr. Farrineron. That is correct. 

Mr. Vinson. Mr. Chairman, to get the parliamentary situation, 
do I understand the bill has passed the House with the Senate 
amendment? 

Mr. Smart. The bill had passed the House. It then passed the 
Senate. The Senate amended the bil) and this is for the purpose of 
agreeing to the Senate amendment. 

Mr. Vinson. All right. Thea it adopts the Morse formula? 

Mr. Farrineton. Yes, sir. 

The CuHarrmMan. So will the Chair be authorized to call up this 
bill and accept 

Mr. Durnam. Mr. Chairman, just a minute. 

The CHarrMan. Yes. 

Mr. Duruam. We are changing our policy here on what we have 
done before. We granted this land to hospitals and public institu- 
tions over the country for a long, long time, and I don’t know whether 
it is a wise thing to do it or not, to begin paying a rental fee for this 
land. Now is this hospital used for public purposes? 

Mr. Farrinaron. Completely. 

Mr. Duruam. Now, gentlemen—— 

The CuarrMaAn. But the hospital needs the land, Mr. Durham. 

Mr. Duruam. I know, but I don’t believe in just paying a hundred 
dollars a month just because Senator Morse says so. 

Mr. Farrineton. | think the better part of wisdom is to accept 
the payment. 

Mr. Vinson. Mr. Chairman, the policy has been adopted in the 
Senate not to do it without some compensation. So the policy known 
as the Morse formula was created by the Senate. Every bill that we 
sought to convey land has had to comply with that policy the Senate 
adopted. 

Mr. Farrinetron. That is correct. 

Mr. Vinson. If we don’t agree with that, it will just stand in the 
name of the Government and the community will not get the property. 
We are just up against a stone wall. 

Mr. Durnam. No, we are not. It is just a one-man policy. 

Mr. VINson. It is not a one-man ag! lorty It is the policy of the 
Senate. 

Mr. Farrineton. You have my sympathy. 

Mr. Durnam. I don’t believe in one man dictating the policy of 
what we are going to do here, as far as we are concerned, on the House 
side. Gentlemen, this thing i is something serious. Because we have 
adopted the policy in this committee for years that if we need the land 
we take it back. That is good enough for me and | believe it is 
good enough for the Government. That is my point. 


Mr. Kiupay. Mr. Chairman. 
The Mr. Kilday. 
Mr. Kinpay. Of course I can understand your willingness to go 

ahead in order to get the land. J think we ought to make it per- 

fectly clear that here we have a nonprofit hospital, exempt from taxa- 
tion because of its nonprofit character. 

Mr. Farrineton. That is right. 

Mr. Kitpay. Exempt from liability for most acts of negligence, 
even, and still we are going to charge $100 a month rent. We are 
going to take, out of the funds which are supposed to be available 
for humanitarian purposes, $100 a month for parking. It is uncon- 
scionable to me. 

Mr. Duruam. I think 

Mr. Vinson. Mr. Chairman, I suggest we disagree to the Senate 
amendment and we go to conference. 

Mr. Duruam. Fight it out. 

The CuarrMan. As | understand, Mr. Farrington, this matter has 
been held up for some time; has it not? 

Mr. Farrineron. That is right. 

The Cuarrman. The people in Honolulu there have wanted this 
over a period of years? 

Mr. Farrincron. We need it very badly and we have agreed to 
pay the rental in hopes that that would bring this thing to a conclusion. 

This is a 750-bed hospital, the largest hospital for the treatment 
of tuberculosis in Hawaii. The town has grown up around it. So 
there is no area for parking except this place which is completely 
unused. It might be used in case of an emergency. And if it is 
cleared for parking purposes it is ready for use. 

Mr. Duruam. Well, we have gone along with the right for the 
Government to retain the mineral rights and also those things, which 
is proper, I think. 

Mr. Farrineron. That is right. 

Mr. Duruam. And that is usually written in practically every piece 
of legislation. 

The Cuarrman. The main thing is for us to get this land for the 
use of the hospital. But there seems to be strong feeling among 
members of the committee that we should go to <olllabenen and fight 
for the House position. 

Mr. Duruam. Mr. Chairman, I don’t want to be only one man here. 
I just bring it up because I think it is a serious thing. 

Mr. Vinson. I have been following the debate in the Senate and 
oftentimes I have noticed where the Senate would refuse to give 
preneesy to a community unless the Morse formula was adopted. 

ow I don’t know whether one man can block it in the Senate or 
whether it is by the agreement of the Senate that that is going to be 
the policy. But nevertheless let’s go over there and fight it out and 
see. 

Mr. Brooks. Mr. Chairman, in addition to that we have today a 
bill on the floor of the House to give certain sums for the purpose of 
establishing clinics and nursing homes and all of those things. We 
feel no compunction apparently about giving for that purpose. This 
being for health and medical purposes 

The CHarrMAN. There was some facility turned back up in Mr. 
Hoffman’s district in Michigan just a day or two ago and they paid, 
the locality paid a certain sum of money. 
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Mr. Vinson. That is the policy of the Senate, a fair market value. 

Mr. Price. The one you are talking about, in Mr. Hoffman’s 
district, was that a lease, a similar case to this? 

The Cuarrman. No; not exactly a similar case, but it is where the 
Federal Government turned back to the local community an installa- 
tion or some property for the local use and the local nscela paid a sum 
of money. 

Mr. Kiupay. In this case, is there anything accruing to the Govern- 
ment now from the property? 

Mr. Farrineron. Nothing, it is raw land, which with all the de- 
velopment that has taken place in Hawaii, has never been used. 

The Cuairman. The city has grown up and it is quite congested as 
I remember it. 

Mr. Farrineton. That is correct. 

Mr. Kitpay. Would it handicap you very much if we did go to 
conference, so long as it is passed at this session? 

Mr. Farrineron. So long as it is passed it is all right. I don’t dis- 
agree with the position you take, but from our standpoint the major 
consideration is to get this little 4 acres of land. 

Mr. Kixpay. I think if we do go to conference your position should 
be made clear. 

Mr. Duruam. Where is this rental fund coming from? 

Mr. Farrinaron. The rental is coming from the hospital. 

Mr. Duruam. From the hospital income? 

Mr. Farrineton. Oh, yes. 

Mr. Duruam. It is ridiculous. 

The Cuarrman. Of course it is better to get it for nothing, but if 
you can’t get it for nothing, then you are willing to pay a little? 

Mr. Farrinatron. That is correct. 

The CuarrMan. Well, we will send the bill to conference. 

Mr. Smart. Who are the conferees, Mr. Chairman? 

The CuatrmMan. Without objection we will send the bill to con- 
ference. Who do you want? 

Mr. Vinson. I ask that Mr. Brooks and Mr. Durham be designated. 

The Cuatrman. Mr. Brooks and Mr. Durham. 

Mr. Suarer. Mr. Johnson. 

The Cuarrman. I think Mr. Shafer, since he has dealt with hospi- 
tals, Mr. Johnson, and General Devereux. 

Mr. Farrineton. I thank you, Mr. Chairman. 

The Cuarrman. All right. 

S. 1548 


Now, members of the committee, Subcommittee No. 1, Mr. Shafer, 
has two bills to report on. They are Senate measures. Senate 1548, 
a bill to authorize the exchange of certain lands in Puerto Rico. That 
is a rather hot spot. 

Mr. Suarer. The committee reported this out the other day. 
They wanted to show that there was no hard feelings as the result of 
the shooting here. 

(The full report is as follows:) 


Report on 8. 1548 


Mr. Chairman; on March 2, Subcommittee No. 1 considered 8. 1548, an act 
to provide for the exchange between the United States and the Commonwealth 
of Puerto Rico of certain lands and interests in lands in Puerto Rico. This bill 
has passed the Senate. 
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Subcommittee No. 1 had considered the House version of this bill, H. R. 2311, 
on April 30, 1953, but did not report it to the full committee. Instead, the 
Department of the Army was requested to give further consideration to the 
exchange, particularly with reference to the respective values of the properties to 
be exchanged. The Department did make a further study of this matter and 
furnished the committee with additional information. 

In brief, this bill is designed to provide for the transfer to the Commonwealth 
of Puerto Rico of approximately 1,541 acres of land in exchange for approximately 
6,500 acres needed by the Federal Government to expand the Salinas maneuver 
area which is owned by the United States. 

Five of the 12 tracts of land proposed for transfer to Puerto Rico were ceded 
to the United States by Spain at the conclusion of the Spanish-American War 
pursuant to what is called the Treaty of Paris. Many tracts of land in Puerto 
Rico and in the Philippine Islands were acquired in this manner. It has been the 
policy of the United States to place these lands under the jurisdiction and control 
of the insular governments concerned when no longer required by the United States. 
This policy finds its basis in several acts of Congress. Many such properties have 
already been transferred to Puerto Rico. It was the high value placed on some 
of these properties which threw out of balance the respective values of the proper- 
ties proposed for transfer by Puerto Rico to the Federal Government, and by the 
Federal Government to Puerto Rico. These properties are of considerable im- 
portance to the people of Puerto Rico because of their historical value, but, for 
the most part, do not have substantial monetary value. 

A subcommittee, headed by Mr. Cole and including Mr. Hess, made an investi- 
gation of this proposed transfer and reported thereon to the chairman of the full 
committee. That report concluded that the Salinas maneuver area should be 
enlarged; that Pureto Rico has fulfilled its part of the original agreement; that no 
attempt should be made to place a money value on the Treaty of Paris properties; 
and that, excluding the Treaty of Paris properties, the values of the respective 
conveyances are sufficiently equal so as to permit the withdrawal of the com- 
mittee’s previous objection to H. R. 2311. 

The recommendation of Mr. Cole’s subcommittee was that S. 1548 be amended 
so as to place the five Treaty of Paris properties in a titie separate from those 
other properties which have an actuai market value and that having so done, the 
bill be reported favorably. 

This recommendation was accepted by Subcommittee No. 1. Therefore, it is 
the recommendation of the subcommittee that all language following the enacting 
clause of S. 1548 be stricken and the language set out in the new version of the bill, 
which is before each of the members in typewritten form, be substituted therefor. 
This new language will not affect the substance of the bill. 

This proposed transfer has, therefore, been considered by Subcommittee No. 1 
on two occasions and has been the subject of an investigation by two members of 
the subcommittee. Its favorable consideration will fulfill a definite need of the 
United States for the expansion of the Salinas maneuver area and will also give 
Puerto Rico historic sites which are of no military value to the Federal Government 
but which are greatly desired by the Government of Puerto Rico. 

Mr. Chairman, I move the favorable consideration of S. 1548 as amended. 


The CrarrMan. It will be to the mutual advantage of Puerto Rico 
and the United States. 

Mr. SHarer. That is right. 

Mr. Hess. It is historical Jand. 

Mr. SHarer. It is historical land, and there are gardens in there and 
so forth, that the United States doesn’t have need for. But we would 
like to have this other land for military purposes. 

The Cuarrman. I think we discussed this before the committee and 
without objection 

Mr. SHarer. There was no objection in subcommittee. We 
reported it unanimously. It does amend the Senate bill. It strikes 
out everything after the enacting clause. 

The CHarrMAn. How does it amend the Senate bill? 

Mr. Keviener. The substance of the bill isn’t changed, but the 
properties the U nited States got under the Treaty of Paris, five of them 
which we obtained under that treaty after the Spanish-American War, 
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are placed in a separate title so there will be no money aspect or 
implication attached to them in the exchange, and when that is done 
the value of each of the properties to be exchanged is almost exactly 
— about $1 million each way. 

Mr. Vinson. May I ask: From the parlimentary situation, we 
strike out all after the enacting clause and accept the House amend- 
ment. 

Mr. Keivener. Yes, sir; the typed version. 

Mr. Vinson. Did the Department approve the substitute? 

Mr. Ketitener. Not formally, but they have no objection I have 
been told. It doesn’t change the substance, so they have no objection, 
Il am sure, on that basis. 

Mr. Vinson. Mr. Chairman, I move we strike out all after the 
enacting clause and agree to substitute the House version. 

Mr. Durnam. Just one question. The Interior Department has 
nothing whatever to do with this? 

Mr. Keviener. The Interior Department has nothing to do with 
this, except that the Treaty of Paris property and some other prop- 
erties in Puerto Rico come under the jurisdiction of the Department 
of the Interior for historic sites purposes. In this particular case, 
the Department of the Interior will administer them under the His- 
toric Site Act of 1935, the walls around Fortaleza, and so on. 

Mr. Duruam. The Department of Interior exercises no judgment 
whatever over this? 

Mr. Ke_uener. None whatever as a conveyance. 

The Cuarman. Without objection, everything after the enacting 
clause will be stricken, and we offer a substitute bill for 5S. 1548. So 
ordered. 

S. 1827 


The next bill Mr. Shafer will report is S. 1827. 

Mr. SHarer. Mr. Chairman, I had to go over to the Rules Commit- 
tee that morning and Mr. Cunningham presided. | will defer to him. 

The Cuarrman. Mr. C unningham. 

Mr. Cunnincuam. Mr. Chairman, Subcommittee No. 1 considered 
S. 1827, a bill to authorize the Seer etary of the Army to disclaim any 
interest of the United States in and to certain property located in the 
State of Washington. 

This bill is nothing more than a bill to quiet title to land in which 
there is every reason to believe that the United States has never had 
any interest, legal or otherwise. 

Briefly, the situation is this. In 1899, King County, Wash., con- 
veyed to the United States about 38 acres of land in Seattle, Wash. 
The land was required in connection with development of the Lake 
Washington Ship Canal, a navigation improvement project. In 1907, 
the city of Seattle acquired the land described in S. 1827 for the ex- 
tension of a street. This land lies north of the 38 acres acquired by 
the United States. The land described in the bill was never actually 
developed for public street purposes and the owners of abutting 
property secured the vacation of the proposed street. 

Under Washington law, when a street is vacated, the abutting prop- 
erty owners on each side own one-half of the vacated street. 

While the United States, in actuality, should not benefit from this 
Washington law since it did not contribute land to the dedication, the 
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title companies in Washington refuse to insure the title of the private 
owners thereby creating a cloud on their title. 

In other words, this is simply to quiet title on some property. 
The United States has no interest in it, never claimed any, and it is 
just a benefit to the citizens. I move the adoption of the report. 

The Cuarrman. Without objection, the report is adopted. 


Senate Joint Reso.ution 63 


Now Subcommittee No. 3, Mr. Johnson. He has 4 of 5 bills. 
The first is Senate Joint Resolution 63, authorizing the District of 
Columbia to enter into interstate civil defense compact. 

I suppose that is with adjoining states of Maryland and Virginia? 

Mr. Jonnson. That is right. 

Mr. Vinson. That is the same thing as with all States, isn’t it? 

Mr. Jounson. Yes. 

The CHartrMAN. It is simply to give the District of Columbia what 
every state has? 

Mr. Jounson. That is right. 

The Cuarrman. Is that all? 

Mr. Jounson. That is all. 

Mr. Chairman, there is a technical amendment to the bill. On 
page 8, line 15, following the word Columbia add the following: 
“and with respect to the District of Columbia the word ‘Governor’ 
means the Commissioners of the District of Columbia.’”’ This amend- 
ment is necessary inasmuch as article 13 of the model compact appear- 
ing on page 6 of the resolution provides that the compact shall con- 
tinue in force and remain binding on each party State until the legis- 
lature or governor of such party state takes action to withdraw there- 
from. Inasmuch as the District of Columbia does not have a gover- 
nor, it was considered appropriate to amend the resolution so that 
word governor would be construed to mean the Commissioners of the 
District of Columbia. 

The CHArRMAN. Without objection, Senate Joint Resolution 63 ts 
favorably reported, as amended. Go to the next bill. 


S. 2247 


Senate 2247, H. R. 6081. That is a bill to authorize certain mem- 
bers of the Armed Forces to accept and wear decorations of certain 
foreign nations. 

Mr. Jonnsron. That is right. The Constitution of the United 
States prevents any person from accepting a foreign decoration with- 
out consent of Congress. Hence, legislative action is necessary be- 
fore our service personnel can accept decorations or awards tendered 
them. There are about 1,100 awards which are being held up as 
of this time. 

The delay in the acceptance of such decorations as is imposed by 
our constitutional limitation is not always fully understood by foreign 
governments and is often misconstrued by them. In addition, dec- 
orations of the British Empire are awarded in the name of the Queen 
and must be assured of acceptance. In view of our laws and regu- 
lations, no such awards have been tendered. 

Mr. Chairman, I believe the enactment of this legislation would be 
an important morale factor. It is difficult for our servicemen who 
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have been fighting in Korea to understand why they cannot accept 
and wear a decoration which has been awarded to them for meritorious 
service by one of the other nations fighting with the United States 
‘under the United Nations command. 

Mr. Chairman, this is a departmental bill approved by the Bureau 
of the Budget and would involve the expenditure of no Federal funds. 

I move that S. 2247 be favorably reported. 

The Cuatrman. I might ask why Colonel Houck is wearing his 
decoration or medal or badge? 

Mr. Jounson. He hasn’t one on today. 

The Cuarrman. I think he has one of Nicaragua there. Don’t 
certain men in the United States military service wear foreign medals 
today? 

Mr. Vinson. By an Act of Congress. 

The Cuarrman. You have to have an act of Congress? 

Mr. Smart. Right. 

Mr. Vinson. I was going to say, Mr. Chairman, that the committee 
investigated as to whether or not this blanket authorization is a 
departure from the procedure in the past where each officer was 
designated in a bill, to permit him to wear the decorations. 

Now I haven’t read the bill carefully, but I assume this is from the 
countries of the United Nations? 

Mr. Jounson. That is right. 

Mr. Vinson. Who are participating in the Korean war? 

Mr. Jounson. Yes, sir. 

Mr. Vinson. That they will bestow decorations to those in our 
service in Korea? 

Mr. Jounson. That is correct. 

Mr. Vinson. I think it is far better to do it in blanket form than 
to do it like we used to do, because then we had a great many objections 
on that officer and this officer. 

The CHarrman. Why are you wearing your decoration, Colonel 
Houck? Was it a special act of Congress for you, or a group of them? 

Colonel Houck. No, sir. I never earned any decorations. My 
service during the war was in Washington and decorations were not 
awarded for service before this committee at that time. 

The Cuairnman. Did you have to have any authority to wear your 
badge there? 

Colonel Houck. No, sir. That is for staff duty in Washington. 

The CuarrmMan. What is that one? I can’t see it from here. 

Mr. Brooks. Mr. Chairman, there is ample precedent, though, 
aoe this, because in World War II we gave blanket authority for our 
allies. 

Now I think this—the bill would be considerably strengthened if 
in the title we said “certain nations participating in defense of South 
Korea who participated with us.” 

But there is ample precedent for it. 

Mr. Suarsr. Mr. Chairman. 

The Cuainman. Mr. Shafer. 

Mr. Suarsr. Mr. Chairman, I was just wondering if the committee 
might amend this bill to include decorations to be presented to mem- 
bers of the staff corps over there who spouse something re- 
quested by a Congressman. 
Mr. Bunnuerr. Mr. Chairman. 
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The CuarrMan. Mr. Bennett. 

Mr. Bennett. I have a little note to inject here at this point. I 
think this legislation looks to me like it is pretty good legislation and 
probably ought to be passed substantially like this. 

But it is my information that there are quite a considerable number 
of people who have been tendered decorations by foreign countries 
much anteceding these. 

Mr. Duruam. Yes. 

Mr. Bennerr. World War II decorations. And it is my under- 
standing that the reason why they can’t get them, including one of my 
own constituents, who has a pretty high award pending, is because 
Congress has been reluctant to pass any legislation which would give 
Harry Vaughan approval. I think we ought to tackle that situation. 
I don’t know anything about Mr. Vaughan personally, but I don’t 
think he should be allowed—the fact that the Congress doesn’t want 
to give him a medal shouldn’t be allowed to hold up other people who 
are entitled to receive one. Maybe Mr. Vaughan is entitled to receive 
it, I don’t know. If he is, he ought to get it too. 

Mr. Brooks. Will the gentleman yield? 

This bill differs from what the gentleman is talking about, in this 
respect, that this permits the tendering of medals to our people from 
our allies. The ones you have in mind are from nations that were not 
aggressively our allies. 

Mr. Bennett. Well, it is World War II. I don’t know whether 
they were allies or not. 

Mr. Brooks. We had a blanket authority in World War II to 
accept medals from allies. 

Mr. Bennerr. Oh, we did? I see. 

Mr. Brooks. Yes. It ran out. But the medals—and I sat on that 
bill that the gentleman has in mind. 

Mr. Bennerr. You are still sitting on it. 

Mr. Brooks. Yes—I voted to report it out. 

Mr. Bennett. Oh. 

Mr. Vinson. Oh, yes. 

Mr. Brooks. But the difference is that those were not allies. Now 
in this instance, here, here are nations that participated with us and 
they are allies. 

Mr. Vinson. And this is restricted to the Korean campaign. 

Mr. Duruam. Mr. Chairman, I think this thing has a bearing of 
course on policy. I would like to ask the Colonel, Colonel Houck, if 
he has any idea as to how many at the present time is pending? 

When we had the measure up, there were thousands of them pend- 
ing down there and not acted on. I don’t know how many thousaad 
there are in backlog on this thing. A large number of them, though. 

Colonel Houck. There are a es number, Mr. Durham. I don’t 
know the exact number. I will find that out and furnish it to the 
committee. We do have in the Bureau of the Budget another pro- 
posal, such as Mr. Bennett refers to, which would cover certain decora- 
tions awarded during World War II. 

Mr. Duruam. I think the committee should have the information 
as to how many actually there are. 

Colonel Houck. Yes, sir. 

The Cuarrman. As far as this particular legislation is concerned, 
approximately 1,100, I think. 
42066—54—No. 
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Mr. 1,119. 

The CHarrman. 1,119. Mr. Cunningham. 

Mr. Cunnincuam. Mr. Chairman, in view of the gentleman from 
Florida, Mr. Bennett’s observation, I would like to ask Mr. Johnson 
whether or not under this bill General Vaughn would be permitted to 
wear his Argentine medal? 

Mr. Jounson. No, he would not. 

Mr. Bennerr. Not under this bill. 

The Cuarrman. Mr. Vinson. 

Mr. Vinson. I move the bill be favorably reported. 

The Cuarrman. All in favor say ‘‘Aye.”’ 

To the contrary, 

The bill is favorably reported. 


H. R. 7308 


The next bill is H. R. 7308, to repeal section 307, title III, of the 
Federal Civil Defense Act of 1950 as amended. 

Mr. Jounson. This section provides that title III of the act shall 
terminate on June 30, 1954, or on such earlier date as may be pre- 
scribed by concurrent resolution of the Congress. 

Title III of the Federal Civil Defense Act relates to the standby 
emergency powers of the Administrator of Civil Defense and the Presi- 
dent. It provides that in case of attack of imminent attack the Presi- 
dent may proclaim a state of civil-defense emergency, after which certain 
emergency powers come into effect. Some of these emergency powers 
are to provide financial assistance for the temporary relief or aid of 
any civilians injured, to incur such obligations on behalf of the United 
States as may be required to meet the civil-defense requirements of 
an attack, authority to employ additional personnel without regard 
to civil-service laws and to reimburse any State for compensation paid 
to and transportation for employees, and other authority. 

It is believed that this country is in as much danger of enemy 
attack, if not more, than when Congress enacted the standby emer- 
gency powers of title III of the Federal Civil Defense Act in 1950. 
It is the opinion of the subcommittee that the Congress should not 
allow this standby authority to expire. In case of a sudden attack, 
there will be no time for the Congress to legislate and grant emergency 
authority. 

Title TI will expire on June 30, 1954, unless appropriate legislative 
action is taken. The subcommittee agreed with the Civil Defense 
Administration that the limitation section should be repealed. This 
would place the emergency standby authority on a permanent basis 
and if the threat to our national security lessens to the point where 
the Congress feels that no standby emergency authority is needed, 
the Congress can always repeal such authority. 

Mr. Cuarrman. I move that H. R. 7308 be favorably reported. 

Mr. Bates. Second the motion, Mr. Chairman. 

The CuarrMan. Without objection 

Mr. Duruam. Just a moment. 

The Cuarrman. All right. 

Mr. Durnam. Now exactly what does this do? 

Mr. CuarrMan. It simply extends the civil defense emergency 
power and makes it permanent. 
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Mr. Vinson. That is right. 

Mr. Duruam. It makes it permanent law? 

The CuarrMan. Sure. Not have to come in here every so often 
and keep extending it and extending it. If you need it in an emers 
gency, why don’t you have it run for the length of the emergeney. 
That is the whole point. i 

Mr. Ducanper. That is all it is. 

The CuairMan. That is all it is. 

Mr. Jounson. That is right. 

The CuarrmMan. Without objection, the bill is favorably reported. 


H. R. 7329 


Now that brings us down to H. R. 7329, a bill to repeal section 1174 
of the Revised Statutes, relating to the cooperation of medical officers 
with line officers and superintending cooking by enlisted men. 

Mr. Jounson. Mr. Chairman, section 1174 of the Revised Statutes 
provides that officers of the Medical Department of the Army shall 
unite with the officers of the line in superintending the cooking done 
by enlisted men and that the Surgeon General shall promulgate such 
regulations and instructions as may tend to insure the proper prepara- 
tion of the ration of the soldier. 

Mr. Chairman, this is an antiquated statute which the Department 
of Defense would like to have repealed. Actually today and for many 
years in the past, the Quartermaster Corps has been in charge of the 
cooking done by enlisted personnel. Of course, the Medical Corps has 
the overall responsibility for the health of the soldiers, but the doctors 
no longer superintend cooking. As a matter of facet, the Quarter- 
master General began to assume the duty of supervision of cooking 
with the establishment of cooks and bakers school in 1905. At the 
present time, the Army has assigned the responsibility for food 
service supervision to the Quartermaster General. 

The repeal of this law will not in any way impair or infringe upon 
the responsibilities of the Surgeon General for the health and hygiene 
of the Army. It will merely relieve him from a statutory responsi- 
bility which, in fact, he no longer performs. 

Mr. Chairman, this is a departmental bill approved by the Bureau 
of the Budget and will involve the expenditure of no Federal funds. 
I move the committee favorably report H. R. 7329. 

The CuHarrmMan. Most of this, in food inspection, is now done by 
the Veterinary Corps? 

Mr. Jonnson. That is correct. 

The CuarrmMan. This is the cooking and preparation? 

Mr. Durnam. This goes beyond that. If vou are in a hospital 
and then you are on a liquid diet, the medical man can keep you on 
it and demand it by order. 

Now, if it is given to the quartermaster and he has on the menu 
hash-brown potatoes that is what you get 

(Chorus of ‘No.’’) 

Mr. Duruam. Did the Surgeon General agree to this? 

Mr. Ducanper. Yes, sir. 

Mr. Duruam. He did? I am surprised. 

Mr. Bates. Mr. Chairman, does this pertain merely to the Army? 

Mr. Jounson. Yes, sir. 


3482 


Mr. Ducanper. Yes, sir. 

~Mr. Bates. This couldn’t affect the other services? 

Mr. Ducanper. No, sir. 

Mr. Devereux. They never have had that responsibility. 

Mr. Bares. I was in charge of feeding men for almost 10 years, 
and it was always a part of the ship’s organization and functions in 
the medical departments to supervise the kitchen and see what is 
going on up there. 

Mr. Devereux. Oh, yes, for sanitary reasons and also to see 
whether they had a balanced diet. 

Mr. Bates. But there is a question of supervising the cooki 
which has to do with conditions of the food, I would presume. 
don’t know where they are going to draw the line on this particular 
thing. I know for my part I would always want a medical officer 
around and every day they get up in the galley and look at the men 
= their hands and the way they cook and how they handle the 

ood. 

Mr. Devereux. That is still a command responsibility. 

Mr. Vinson. Mr. Chairman, it has been the law for a great many 
years, notwithstanding the fact that the medical authorities are not 
following out the law and extending it to the Quartermaster Depart- 
ment, but to maintain the health of the personnel it certainly looks 
like to me we ought to have some medical supervision and it should 
not be a dead statute on the book. They should live up to the 
statute and take the supervision of it, until Congress repeals it. 

The CuarrMan. Why do they want it repealed? Is it working a 
hardship on medical officers? 

Mr. Smart. Mr. Chairman, since 1905 the Quartermaster Corps of 
the Army has in fact supervised the cooking. I think that perhaps 
we are talking about something here that doesn’t in fact exist. The 
medical officer will continue to inspect from time to time, but you 
can’t expect him to be down in the kitchen supervising the cooking. 
That is all this bill covers, supervising the cooking. 

Mr. Duruam. He can send an order down there and say “I want 
a soft diet given to this patient’’ and it will have to be sent back. If 
he doesn’t do that, the Quartermaster Corps is liable to say hash- 
brown potatoes. 
~ Mr. Smart. This bill doesn’t say what you will cook in the kitchen. 
It says who will supervise whatever you cook in the kitchen. 

Mr. Bates. Well, Mr. Chairman, does this mean that the doctor 
has no responsibility as far as we will say Boston cream pie, which 
causes alot of trouble aboard a ship, or does this merely have to do 
with the menu? 

Mr. Smart. It merely has to do with who is going to supervise the 
cooking of food. It does not relieve the medical officer of his responsi- 
bility for the health and the medical welfare of the people in the 
services. 

Mr. Gavin. It has nothing to do with the menu either? 

Mr. Smart. No, sir. 

Mr. Bares. He still has the authority-——— 

Mr. Jounson. Mr. Smart is exactly right. 

The Cuarrman. Wait, one at a time, please. The reporter can’t 
get it. 


— 
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Mr. Duruam. Bob, if he says ‘‘We haven’t that item today,”’ there 
is nothing in the worls a medical officer can do about it. He has to 
accept it and the patient has to eat it. 

Mr. Smart. Mr. Durham, if a doctor says a patient is going to have 
a certain diet and that kitchen doesn’t turn it out, there is going to be 
some trouble in that hospital. You can be sure of that, and this bill 
wouldn’t change that situation. 

Of course, the medical authority still prevails. 

Mr. Gavin. Mr. Chairman. 

The CuatrmMan. Mr. Gavin. 

Mr. Gavin. But it does charge the Quartermaster General with 
the responsibility for the supervision of the food nad it takes the 
Medical Corps out of it omtely. 

Mr. Smart. It relieves the Surgeon General or his doctors from 
supervising the kitchen, who is cooking what in the kitchen. That is 
all it does. 

The CuHairMan. If it were not all right, I don’t see why the Surgeon 
General would approve it. 

Mr. Smart. They have done it for 49 years the same way that 
they are asking you to approve now, Mr. Chairman. There can’t be 
much wrong with this legislative request. 

The CHarrmMaAn. Mr. Bray. 

Mr. Bray. The matter of feeding the men—has a command re- 
sponsibility anyway, and the battalion or regimental commander 
making any inspections uses his surgeon in the way that he desires 
anyway. So I don’t see that this could endanger in any way the med- 
ical supervision. It just relieves the responsibility of the Surgeon 
General to the Quartermaster. 

Mr. Jounson. I move a faborable report. 

The CHarrMan. All in favor of reporting the bill favorably say 


“No.” 
The bill is reported favorably. 


Various ProJects 


1 think at this point we should hear from Mr. Cunningham’s 
subcommittee, a report on real estate and construction projects. 

Mr. CunnineHam. Mr. Chairman, I have three reports from the 
Real Estate and Construction Subcommittee. 

Unfortunately, each of these reports contains a number of projects. 
Although I have made the reports as brief as possible it will take a 
few mintues. 

Report No. 1. 

On February 19 your Real Estate and Construction Subcommittee 
met and considered the following projects: 

Air Force classified construction project No. 26. 

This project is recommended for approval. 

Two Army acquisition projects numbered 78 and 80, respectively, 
covering NIKE installations for 2 sites. The amount of money 
involved in No. 78 is $498,937 and in No. 80 is $616,363. These 
two projects are also recommended for approval. 

One other Army acquisition project No. 79 at Kelly Air Force 
Base which involved the acquisition of 4,077 acres for $980,000 was 
considered and is peusanended for approval. 
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Air Force acquisition project Ne. 169 which involves the acquisition 
of 800 acres for $656,000 at Homestead, Fla. was tabled for the 
reason that the subcommittee believed that the acquisition of real 
estate for this base and other matters connected with it should be the 
subject of full committee discussion during the consideration of the 
fiscal year 1955 military public works bill. 

The CuarrMan. You mean $656,000 for 800 acres? 

Mr. CunninGuam. Yes, sir. 

Res Vinson. That is $625 an acre. It ranges in price from $50 to 
$2,500 

th CunninGHAM. Understand, we are not recommending approval 
ot that. 

The CuarrMan. Oh, well, thank goodness. 

Mr. Vinson. We tabled it. 

Moving in powerlines and railroads and highways and everything 
else. They couldn’t justify it. 

Mr. Cunnineuam. The next real estate matter considered by the 
subcommittee was Army disposal No. 10-A which contemplates the 
declaration of the Muscle Shoals chlorine plant in Alabama to the 
General Services Administration as excess, after the Monsanto Chem- 
ical Co. has had the opportunity to exercise its option rights, and 
permit the Army to advertise the installation for sale or lease in the 
event the Monsanto Chemical Co. does not exercise its option. 

This project was previously considered in June 1953. 

At that time, it was proposed only to lease the property. 

The chairman will recall that he directed the subcommittee to 
examine into this project and make its recommendations to the full 
committee. At that time, it was contemplated that the full committee 
would consider the subecommittee’s findings but also make its own 
examination into the facts surrounding this proposal. At the time 
the full.committee decided to approach this project in the manner 
I’ve described, I feel it might have been thought that the property 
involved was not the recently constructed iiiosine plant but was, 
rather, the well-known Muscle Shoals electrical power source on the 
Tennessee River. As we now know, the famous Muscle Shoals 
facilities are not here involved but rather a chlorine plant built in 1951 
and 1952 as an adjunct to a nearby classified facility. 

If I am correct in my belief that the decision of the full committee 
was based on somewhat of a misapprehension concerning the property 
involved, it may be that the committee would like at this time to 
receive the recommendations of the subcommittee and consider 
them without further reference to the details of the proposal itself. 

The subcommittee recommendations are: 

It is the recommendation of the subcommittee that the project 
be approved as presented, that is to say, that the Secretary of the 
Army be authorized (after Monsanto Chemical has had the oppor- 
tunity to exercise its option rights) to declare the plant as excess to 
the General Services Administration, and advertise the installation 
for sale or lease in the event Monsanto does not exercise its option. 

The Department has stated that it will return to the committee 
with its final conclusion as to what is in the best interests of the United 
States after it has evaluated the alternative bids. 

Mr. Chairman, I move the favorable consideration of the foregoing 
report. 
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Mr. Vinson. Mr. Chairman, I second the motion made by the 
gentleman from lowa. 

The CHarrMAN. Yes. I want to congratulate the gentleman from 
Iowa, Mr. Vinson, and Mr. Bates and all who have worked with him. 

Mr. CunninaHaM. The members of the committee are entitled 
to the credit. 

The CHatrMan. The members of your committee have done a 
splendid job, and I think that is a clear understanding of it. Because 
the full committee had a misconception or misunderstanding of it 
originally, believing perhaps that old Muscle Shoals, you see, was 
included. And it is not at all. The only thing vou changed is not 
only to offer it for lease but also for sale. 

Mr. CunninGcHam. That is right. 

The CHarrMAN. Sale or lease. 

Mr. CUNNINGHAM. Yes, sir. 

Mr. Vinson. Just as we did with the Missouri plant. 

The CHarrMan. That is right. You approved three of these proj- 
ects and you disapproved the other? 

Mr. CunNINGHAM. That is right, tabled one. 

The CuHarrMAN. For further consideration. 

Mr. CunninGHam. I have two more reports, Mr. Chairman. 

Mr. Gavin. May I ask a question? 

The CHarrMan. You moved, though, that we accept that report? 

Mr. Cunnincuam. That is right. 

The CuHarrMan. Wait a minute. Mr. Brooks. 

Mr. Brooks. This last bill is not a program of action that would 
follow through on other units there in the TVA? 

The CuarrmMan. No, no. 

Mr. Vinson. Let’s vote on the report. 

Mr. Gavin. Mr. Chairman, may I ask a question? 

The Cuarrman. Mr. Gavin. 

Mr. Gavin. When was this plant completed that they are now 
selling? 

Mr. CunNINGHAM. 1951 and 1952. 

Mr. Gavin. They just completed it in 1951? It is practically a 
new plant. 

Mr. Cunnincuam. That is right. 

The CuarrMan. It has never been used. 

Mr. Cunnincuam. I want you to notice one thing I said—— 

The CuarrMan. But it produces only a small percent of the total 
requirements of the country. 

Mr. Gavin. Being practically a new plant, I don’t see why they 
ever started it in the first place. 

Mr. Cunnincuam. That did not come before our committee. I 
don’t know. 

The CuarrMan. It was started at the height of the Korean war. 

Mr. Vinson. That is right. 

The Cuarrman. All in favor of accepting the committee report say 
‘“Aye.”’ 

Opposed, “No.”’ 

It is so ordered. 

Mr. Cunnincuam. Mr. Chairman, my Report No. 2. 

On March 5 vour Real Estate and Construction Subcommittee met 
and considered 7 projects—2 of them Army and 5 Air Foree. All of 
them are acquisitions. 
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j ene projects and the subcommittee’s recommendations are as 
ollows: 

Army No. 81. This project is for the acquisition of property needed 
for a NIKE defense installation. It involves slightly over 700 acres 
in fee and easements at a cost of $688,680. The subcommittee recom- 
mends approval. 

Now I might add there, in view of the question of the chairman on 
the previous report about land in Florida, you will notice that this is 
almost a thousand dollars an acre. 

However, when we got into the NIKE projects, we were in each 
instance inside the city limits of some of our larger cities, and the 
cost of real estate per acre is much greater than farther removed. 
We took up the question: 

“Tf you would go back 20, 25, 30, or 40 miles couldn’t you get cheaper 
land?” and the answer was ‘Yes, but we could not defend the city.” 

Army No. 82. This project involves an exchange of lands between 
the United States and the Texas Technological College, Lubbock, Tex. 
In brief, this project is as follows: The United States established the 
Pantex Ordnance plant near Amarillo, Tex., in 1942. In 1945 the 
plant was determined to be excess to military requirements. In April 
1949 the General Services Administration conveyed the facility to 
Texas Tech, the transfer of title being subject to certain limitations 
and restrictions. In 1951 the plant was found to be necessary again 
and the Secretary of the Army reentered the plant and used it. In 
1951 the Army spent some $20 million in improving and enlarging 
the plant. The Army feels that it should, therefore, have full fee 
title to the facility and to some of the lands surrounding it. The 
total acreage of the plant is 16,000 acres. Under an agreement with 
Texas Tech, the school will retain 6,000 acres without the limitations 
contained in the original grant to it except that the property must be 
used for educational purposes. The school, on the other hand, will 
convey to the United States all of its rights in 10,000 acres on which 
acreage is the Pantex Ordnance itself. The subcommittee recommends 
approval. 

Air Force No. 173. Mitchel Air Force Base. This project involves 
the exchange between the United States and the State of New York 
of certain lands and easements. The easement to be conveyed to 
the State by the Secretary of the Air Force is needed for the Jones 
Beach State Parkway. It comprises 55 acres and has an estimated 
value of $185,600. ‘The land to be conveyed by the State of New 
York to the United States totals some 210 acres in fee and easements 
and has an estimated value of $460,000. The subcommittee recom- 
mends approval. 

And I might state here that the subcommittee was somewhat 
concerned about the testimony in this, that it was rather refreshing 
to find that the Government was turning over 55 acres worth $185,600 
in exchange for 210 acres worth $460,000. 

We wondered if there had been a mistake made in the appraisal or 
if the appraisers were fixing it up to make it look good. We went 
into it quite carefully. Each member of the committee inquired of 
the witnesses. And it appears we are getting a good deal for the 
Government, of about $300,000. 

Air Force No. 174—— 


3487 


The CuairMan. It is most unusual for the State to give the Federal 
Government more. 

Mr. Cunnincuam. It was most unusual to get anything in the 
State of New York. If it was the State of Iowa, it would have been 
taken for granted. 

Air Force No. 174. This project is for the acquisition of 214 acres 
in fee and easements for $107,000 at the Indianola Field which is an 
auxiliary to the Greenfield Air Force Base in Mississippi. The land 
is for the extension of a runway and safety easements. The sub- 
committee recommends approval. 

Mr. Brooks. I think it should be Greenville. 

Mr. Winsreap. Greenville, ves. 

Mr. Cunnincuam. Yes, I see you look after your property. 

Air Force project No. 179. This is for the acquisition of 167 acres 
in fee and easements for $87,000 at March Air Force Base, Calif. 
This land is needed for the extension of a runway and safety easements. 
The subcommittee recommends approval. 

Air Force No. 181. This is for the acquisition of 290 acres for 
$105,000 at Dover Air Force Base, Del. The land is needed for park- 
ing aprons, storage, shops, and a Wherry housing project. The 
subcommittee recommends approval. 

As I recall, Mr. Hardy and Mr. Bates had some knowledge about 
Delaware and they figured it was just as valuable as Massachusetts 
and Virginia and they moved the favorable report. 

Mr. Bates. Almost. 

Mr. Cunnincuam. The subcommittee considered one other project, 
Air Force acquisition project No. 180. 

The CHairMan. Wait just a second. 

Mr. Price. Did I understand you to say we are buying land for a 
Wherry housing project? 

Mr. Cunnincuam. The land is needed for parking aprons, storage, 
shops, and a Wherry housing project. 

Mr. Price. Isn’t that an unusual situation? 

Mr. Cunnincuam. No, we run into it a number of times. 

Mr. Price. I thought we could do it on our own land, but I didn’t 
know we were going out to buy the land. 

Mr. Keuiener. Is it done both ways, Mr. Price. 

Sometimes the sponsor, as he is called—the contractor—buys. But 
more recently the practice has been to buy the property using the 
condemnation authority of the United States when it is high-priced, 
as it very frequently is. 

Mr. Price. I didn’t understand that to be the purpose of it. 

Mr. Vinson. Both. 

Mr. Ketiener. The Air Force puts most of theirs on their own 
land, usually because thei installations, I suppose, are newer and less 
occupied. But the other services normally put them outside. 

The CaarrMan. All right. 

Mr. CunninaHaM. The subcommittee considered one other project, 
Air Force acquisition project No. 180, but deferred action pending 
the receipt of further detailed information. 

Before making the motion, Mr. Chairman, I might state that in 
one of these projects our committee had considered it previously. 
The amount was approximately $1,600,000. They reevaluated it. 
This all happened within a matter of a few months. They dropped 
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the price to around $650,000. We feel we saved about $850,000. 
I move the favorable consideration of the foregoing reports. 

Mr. Barns. Mr. Chairman. 

The Cuatrman. Mr. Bates. 

Mr. Barns. Mr. Chairman, I think it should be pointed out, 
although these NIKE sites are very expensive, that they have made 
certain changes in the installations, so today the cost is only one-half 
of what it was when these originally came to us. 

Mr. Cunntneuam. That is correct. 

Mr. Vinson. And they will have to be built in a great many 
sections of the United States and those same items will constantly be 
before the committee. 

Mr. Cunntneuam. That is right. 

The CuartrMan. General Devereux. 

Mr. Devereux. Mr. Chairman, I would like to ask the chairman 
of the subcommittee if any of these land acquisitions occur in the 
State of Maryland? I say that because we have so much Federal 
property in the State of Maryland that might otherwise be utilized, 
instead of going out and buying additional land. 

Mr. CunnincHam. My recollection is that none of those in the two 
reports I have given are in the State of Maryland. 

Mr. Keviener. That is correct, sir. 

Mr. Cunntneuam. However, the State of Maryland will be in the 
report coming up. 

r. KeL.tener. Not an acquisition, however. 

Mr. Cunnincuam. No. 

Mr. Devereux. We are outleasing? 

Mr. Ketitener. We are outleasing a plant at Halethorpe. 

Mr. Cunnrnenam. Mr. Chairman, I move the favorable adoption. 
F The ore All in favor of the motion say aye. Opposed—no. 

arried. 

Mr. CunninGuam. No. 3. On March 8, your Real Estate and 
Construction Subcommittee met again and considered 5 projects, 
4 of them real estate and 1 construction. 

The four real-estate projects, Nos. 175 through 178, are those 
involved in the Department of the Air Force heavy press program. 
Each of them involves the leasing of a Government facility to a 
private operator at a rental based upon a percentage of gross sales. 
I want to interrupt here and say that each 1 of these 4 projects brings 
money into the Federal Treasury. The heavy press program, which 
involves both forging presses and extrusion presses, started back 
in 1951. The need for such presses became apparent after the exam- 
ination of captured German aeronautical equipment which had been 
used in the production of German planes. None of the size needed 
was in existence in the United States; hence, the initiation of this 
program. The construction of facilities, which has been accomplished 
with expediting production funds, has now reached the point where 
the facilities will be leased to private operators for the purpose of 
making forgings and extrusions for engines and airframes. Specifi- 
cally, the projects are as follows. 

Before reciting that, 1 want to state the testimony showed that 
these heavy presses ran as high as 55,000 tons. Some of them were 
over 100 feet in length and require an excavation of the building in 
which they are almost a hundred feet in depth. It is something that 
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is unusual. And some experimentation is necessary, as you will see 
as I make each report, and perhaps an explanation of why there are 
different percentages in the prices. 

The CHarrMAN. Those of us who visited Nordehausen saw some 
presses almost comparable in size to that. 

Mr. Cunnineuam. Well, as a matter of faet—— 

Mr. Duruam. I might say they are made in Milwaukee, too. 

The Cuarrman. Yes. Pardon the interruption. 

Mr. Cunntneuam. Air Force No. 175. This involves the leasing to 
Bridgeport Brass Co. of defense plant No. 175 at Adrian, Mich., at a 
rental based upon 6 percent for the first million dollars of sales; 
5% percent for the second million; and 5 percent for all additional 
sales. The lessee will pay the Government, in any event, a minimum 
charge of $50,000 per month. In this case, as is true with respect to 
all the other projects, defense needs must be fulfilled before any com- 
mercial sales will be permitted. 

No. 176: This involves the leasing to the Kaiser Aluminum & 
Chemical Corp. of Air Force Plant No. 50, a heavy press extrusion 
facility in Halethorpe, Md. The rental in this case is 5 percent of net 
sales with abatement of rent for the first year of operation due to the 
lack of experience with this size and type of equipment. I might say 
that this lease and all of the others in this program have appropriate 
termination clauses and each provides that the Government can 
terminate the lease at anytime during a national emergency declared 
by the President. 

No. 177: This is for the leasing of Air Foree Plant No. 49, a heavy 
press steel extrusion facility at Buffalo, N. Y. The lessee in this case 
is Curtiss-Wright Corp. The rental here is 5 percent of net sales, with 
no rental during the first year because of the lack of experience with 
this size and type of equipment. 

No. 178: This project involves the leasing of Air Force plant No. 47, 
a heavy press Gasiated: forging facility in Cleveland, Ohio. The 
Aluminum Company of America is the lessee. The rental in this 
case is 4 percent of net sales. The lower rental in this instance is 
made necessary by the fact that a similar facility operated by the 
Wyman-Gordon Co. in Massachusetts has a lease at this same rental 
and in order to make it a competitive proposition, the same rental 
was required here. 

Also 4 percent here, 1 percent lower than the minimum in the others, 
is because in both of these plants nothing but the heaviest of these 
presses will be used and considerable experimentation and exploratory 
work is necessary, and they felt that this lessening of the rate by 1 
percent under those conditions was advisable. 

One Air Force classified project, No. 11-B, was considered but 
action on it was deferred for the time being. 

Mr. Chairman, I move the favorable consideration of the foregoing 
report. 

Mr. Barus. Second the motion. 

The Cuarrman. Again, the Chair wants to express his appreciation 
to the chairman and all members of his subcommittee who worked 
diligently on these reports. Those in favor of the report 

Mr. Durnam. May I ask just one question? 

The CHarrmMan. Yes. 

Mr. Duruam. Did the committee go into the actual income based 
on the gross cost of these machines when they were built? 
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Mr. Cunnineuam. I can’t say, Mr. Durham, that the committee 
went into it strictly on that basis. However, we were an hour and a 
half or more questioning the officers 

Mr. Harpy. Will the gentleman yield? 

Mr. Cunnineuam. Yes; I am coming to that. Mr. Hardy of 
Virginia went into that matter very thoroughly and I will ask him to 
answer your question specifically. 

Mr. Duruam. If the committee feels like we have a fair return on 
it, it is all right. 

Mr. Harpy. With respect to one plant we went into that aspect 
very thoroughly. With respect to the others, there was not enough 
information—the information wasn’t complete as it was on the one 
plant. And I think the subcommittee felt that we had as good a 
proposition as we could get. 

There was just this one aspect of it that I think perhaps ought to be 
mentioned. The income which the Government will get from the 
operation of these plants will be based pretty largely on the furnishing 
of Defense Department requirements. 

The Cuatrman. Yes. The Chair was going to ask the gentleman 
from Virginia if we didn’t experience some difficulty in finding use for 
these huge presses. It is something that you don’t use in ordinary 
industry. 

Mr. Bares. That is the point. 

Mr. Harpy. Well that is true. 

The Ordinary industry. 

Mr. Harpy. That is very true. So the income which we receive 
will be based very largely on defense orders. 

Mr. Duruam. None of these machines have been used heretofore? 
They were all brand new? 

Mr. Harpy. That is substantially true. 

The Cuatrman. Mr. Wilson. 

Mr. Witson. Did I understand that all of these facilities could be 
used for commercial use in case there was no military use? 

Mr. Cunnineuam. I asked that question of General Metzger and 
his answer was that probably they could be used, that is normal 
business could absorb them. But I am sure, the way he answered the 
question, there was some question as to whether they would operate 
to full capacity. And they anticipate that in each one of these the 
Government will in turn be paying 60 percent of this leased value. 

Mr. Witson. No actual percentage restriction? 

Mr. Cunntncuam. No. The other side of the picture is that if 
these people didn’t take them at the present time, there probably 
would be no one else. There is practically no competition in the 
field at all for these plants. 

And one other interesting bit of testimony came out, and that is, 
they anticipate that these plants operating on a 5-day 1-shift week 
will be about $4 million per month, or $48 million per year. Now 
4, 5, or 6 percent of that: You get some idea of what the Government 
will get. And there is only the minimum rental guaranteed in the 
one plant. 

Mr. Duruam. I think it is a good idea to get them out. 
Mr. Brooks. It is not hurting the machines to use them there. 
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Mr. Cunnineuam. Well, Mr. Gavin asked a good question, in an 
aside tome. Normal replacements will be made by the lessee, abnormal 
by the Government. 

The Cuarrman. All in favor of reporting or accepting the report 
favorably say aye. Opposed no. The report is accepted favorably. 
We will go into executive session for about 3 minutes. 

Mr. Cunnineuam. All right. 

The CuatrmMan. Before the committee convenes at 10 o’clock in 
executive session. 

(Whereupon, at 11:03 a. m., the committee proceeded to further 
business in executive session.) 


